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A 20pp increase in the effective tariff rate on US Imports from

China would raise prices by 0.1% globally
Effect of 20pp increase in the effective tariff rate on US imports from China
on price level assuming full retaliation, %
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Source: Goldman Sachs GIR.

A 20pp increase in the effective tariff rate on US imports from
China could lower global growth by 0.4%
Effect of 20pp increase in the effective tariff rate on US imports from China

Larger tariffs would support more policy divergence
Effect of 20pp increase in the effective tariff rate on US imports from China
on Taylor Rule-prescribed policy rate assuming full retaliation, pp

on GDP assuming full retaliation, %
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0§ 03 « Total
00 ’iﬁllll|ll| | lllllllll Sy 5 02
1 I I
0 S o1
M fryee. 0.0
-0 0.1
Real income hit :
-15 m Elevated trade policy uncertainty -0.2
m Trade reallocation .03
-20 m Tax offset
25 x.ll\fI;;Ietary policy feedback .04
-2, .
05
30 E‘ég_g;giﬁgg%‘égs;gaggg’ﬂsg-g;—g_gagnﬂtug
RSP e C RO gOESUE s R LR 558882 ¢ B E R A EhE g5 T oEEan54Easgsagisz
IO e I SR F P $6g37°5" gTF 25E°edp § prTpibgicRail:
> g% BUT2 50 Bgdledsde fgfptatosip T I i B
£ o 2 § E S0 ] 2
5 2
Source: Goldman Sachs GIR. Source: Goldman Sachs GIR.
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Website: www.gtjai.com.vn
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